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. THE PUBLIC CORPORATIONS ACT 1969
(No, 17 or 1965)

URDER
Madle um?er s'ecr.r'on.s' 3 5oand 17

'I'HE" STATE MINING CORPURATION {L"?TMEHSHMENTJ ORDER, 1972

L' This Order. may be cmed as the State Mimng Corpura'l.xcm
(Establnshmwk) Order, 1972.. ‘ .

2. 1n this Order, unless Um context othcrwme :eqmresnng

“the Acy' means the Public Corporation. Act, 1969; :
“the Board” means the Board of Directors pmvzded forf in paragraph 6

“the  Corporation™ medns the State Mmmg Corporanon Estabhshed
by llz:s Order; N

'tct rnmc means Lo’ engape in a,uy act, opﬂmlaon of proccss of, con-
nected with. or incidental 10 the. mining, cxlr&chon os tﬂeatmcnt
. of 2ny mmera.ls. and

Yinine”. means any piece -of land, placc, bulldng or s[mct:ure whcmcr

-over or undet the surface of the carlh whcrcon or whercm any.

mm.mg operation is carried on;
“mineral”. means .any mineril substance and mcludes mcta]s, pmcxous

- metals, precious stone," smxxuprscmus stone, salt. and any-other

. “rminetal witalsoever:;. .

:‘M_mxster“ mieanis -thg, Mmzstcr for the ‘fime being raspolzsrbie for .

mneral resources; -

pramous Inetals” . meins. golcl sxlvcr or any ofhe,r metai of 1he‘uﬂ'

- platinoid group;.

' precmus stone™ ‘means .d:'amond ru’by, emgrald opa! sapp!nm. tog-

guofse, - fanzanite . and, any olber gemstone or stone: commonly
falling within the group of precious stones. -,

"3, There is ‘hereby ‘established o Corpors,tron to be known as the 5 .’.'
- Sta.tc Mmmg Corpotation... o

Cdr{1) The funct.tons of tize Corporatmn shall be;'

(a) o carry on the bisincss of prospectors, miners producers rcﬁners o
gr"lders cuuers, siorers supphers buyﬂrs scllﬁrs J.md diStTIbUtOI‘S'

“of minerals; .

(b) to conduct’ ot Cﬂgd“t’.‘- in m:ncrai pmspectmg a.rld mmmg opem~ _'

tions* - including - cxploratmn testing,’ “appiteisal, . - extraction,
producmg, treabiment, processing, grading,. cutting, srormg, {rans-
. portation . 'md such . other acliviticy | n.]aung ‘theritn fmcludmg

erymg, selting -and: nmrkcung of mmsrals} as the Buard nay, . X

" ‘from t:me. to, tirie leekde;

. (g) to. ncquire by- dgreemf:nf and ‘hold interests m_any undwta.kmg, .
-‘entarpnse or project associated with the' exploration, prowsctmg

“and mining-of- mfncrais and, for such purposes to ohtain, exercise,

- earry out: and use any mining Jease, licence, concession, franchise, .
- authority, power, right or privilege which any govermnem pubhc

_ body. or other authonty may be empcwered to graat;

G
[




' " -one hundred “million
.2 par value of ten tho

"+ old.aiy share tn the Corporation... .
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() to acquire shares or interest in any firm, cempany or other bady
of persons, whethar corporale or unincorporale, enguped in mining
of, or in prospecting, refining, grading, producing, culiing,
processing, buying or selling or markeling of minerals: .

(e) to manage the affairs of any corporation, company, firm or ather

~ body the interests of which are Iransferred (o or acquired by the
Corporation under the provisions of the Act this Order or
otherwise; - . o : '

(£} to carry on its business, operations. and activities either. within

 THpganyites or elsewhere, whellier og principal agent, contractor
‘or otherwise, and ejther alons or in conjunetion wit any other -

", persons, firms or Hodies cor porate; Ao T

(g} to do ali such " agts. and things ag may be necessary to nphoid

- end suppdrt the credit -of “the Corporetion and 1 obtzin, and
Justify public confidence, and to avert.or minimize any losg o

“the Corporation; - -

- () to do 2ny: thing or ‘.i:ﬁren‘ intg Y ‘lrﬁnmctibn;:whi'ch',' in the . 3

, opiniion"pﬁ"tha‘Bb-'a.r_d‘-,is caleulated (o facilitate “the Proper:and
- efficient c:arr?jriug“on}-offits-..actiuitiesﬂ_-apd the’ propes performance,
‘ 'ﬁof- it _jfunctiqr;s" ast,sﬁqciﬁed;'.in.'.t‘hjs ‘paragtjaph," B0
5.~(13 The futhorized noming} capital of the Cotpdration “shai] bo Autiotized
n shilllngs: divided. into ten- thousand shares having Spital -

\

usand shillings ench, e T T
T2y Tha. i nitial- paid ip. capjtal of 1t!1e'[.‘-:Corporatiorl‘.'_sliaf‘ll‘ be six{y. five™
- million: shillings which shall be ‘rafsed by the igeue of six thotisand and’ - -
five hundred. fully paidup shares allotted to 1he‘-:Un.fr¢d.-Repubiic..':- :
13)::No'" person, othér -t:llan"__.thﬁ;;.yn’itgd Reptiblic stinll be entitled 1o o

Fayment far any-furthershare ‘or'shares s ed. by (i "Cﬁr;ﬁon'a'-‘ :

ton dnd allotied 'to;thei‘Uni.ted'chu'bﬁc‘ shall be made in suclt manner

6

R

o {a) the appointment of and the tenure and vacation of office l‘by the

the tim'e..jbeing_-msgqnsiblc‘_-fa;:ﬁmhh’:, may decide!. .-, T
.‘_16.~—,j(!_)}-T{Jg:'manq‘g'ement“ JOf;,the‘-_Cc'arporafionais:-liemby wested in & Mitsizgorhoni
Board of Directors, .+ . e T yested dn.

R ) ‘I‘he"Boatrd~f'shall--‘é‘gm_sisf-of—'e'ﬁf T T T 'I‘E‘?&%‘,’fw

of{a) a chaitman who, shall be appointed by the President; . o e
{B) such other members, “being not less than seven: nop moze than -

o 'elevén;.hs'the.Min.istar.::pay.appoint‘.f-.“;- Lo o B

as the Minister, after-consultation, with the Booc and ‘the Mirister for:" .

. the:Board: for the managetnent of (ke affairs of the j_'Cb'rpar'atfonl} ‘
. -,_.(%Thg‘;-ﬁprms, of e:_nplqymc'{ntnof the Gi_shera!___.Managm“fs]:al;l""be;,‘-de,ter- S

LDy tho President. . U e Manag o
ko Thé. Board may from. time ;,tmtfmé..z‘tppoiﬁt.‘-‘on:‘such tefms and -
conditions as it. thinks fit, such-other officirs and servants 6f fhe Corpora-. .

“tion ag nmy.-,bfinecessa'ry:for' conducling the business of the Corporatian,

* {6) Thie chaitman-and . othey- members of ‘the. Board shall’ba entitled

* o such'ﬁﬂoﬂ%g{;es and at guch “rates ag"the Minister may srom time "

itorimb,-pfeé_t_:m_ CE MY e i )
7 The Minister may make régulations with Tespect toe.
..members of the Board; i

s
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3) ‘H‘hé’5f?;¢sident‘.-s‘haﬂ;-appofnt 2 General Manager' who shall b the « S
— ff‘}?’af".ﬂxm‘!fi"ﬁ.'-bﬂi%{“fnf the. Corporation: and ‘shalt be Jesponsibile (g e




e
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(b) the appointment of a vice-chaitman or a lemporary chairman;

{c) tho quorum, proceedings and meetings of the Board and deter-
minations of the Board.

(8) Subject lo the provisions of any regtlations mad_é under sub-para-

.graph (6} the Bonrd shall have power to regulate their own procedure.

Selaries oto. 7. All sajaries, fees and other allowances whatsoever payzble to the

gfﬂbgfpﬂid Chairman, a member of the Board, the General Managér and other

Corpote- officers and ssrvants of the Corporation, shali be paid out of the funds
ton's Fund  of the Corporation. L -

" he geal 8—(1) The sealof the Corporation shall ‘bs affixed by the chairman,

¢ “Ciggﬁﬁm the' vice-cheirman or the General Manager and the pcrson.af‘ﬁxmg

- the seal shall sign the document in, witness theseof,

- (2) All" contracfs, guaranices, agr

ments, bonds, authorities, -.mbn-.‘ .

' gages,. charges, -bifls of exchange, promissory notes, benk drafés, letter ,

o credlt, ‘securitiss and - other instrumenls whatsoever' to which . the
- Corporation is -
R A
{8} the chairman, the v

party,: shallbe executed on be'i;aif'of lhq ‘Carporatio:i‘

jc:e-‘ohéirm'é{n‘_ ; or, tha_ ‘Gerteral ‘Manager; = .

e © b)Y such. other ggrsbq“'lbr-'mrson% 2s may be authtrized by the Board

- . inthat beh

. " Provided" that
© ' under-this sub-paragraph - to any. officer of-the Corporation.” .

| Yacancy T
-+ . or procesding -of
~ .be & ‘member on,- whete such reguldtions provids for the ‘appointment
: . of an alternate member, _

T Tror e person who purports to be such alternate member.

Buzmw'l'ng
ESaiay money as it may xeqi (o mect amy of ia'o
-+ "putposes of its.business or of the business .of any of.its subsidiary

L

desm fit.

- Agt are. in Telation to the Board, hereby:
(2) The Miriister i hersby designated zs

o Telates to the.accounts of the Corporation. ' -

+

Do Daesam o Ninus K Newss
.- 13th-Avgust,- 1972 e S . President
E A

“in the appointment of such alternate membey -

Delegation " 11.—1) Tht porers- conferred. on ‘the President by section 6.of the

B delegated fo the Minister.’ .
g the Minisfer for thé purposes

‘Of the provisions of ‘sub-section. (3) of section 7 of the Act which

o chaian smiay, i ‘writing, delogats his function

'”erdtn'iﬁ .9, Subject to the provislons- of any. regulations relating' to quoium . -
' Siandimg ™, mate under "sub-paragraph (7) ‘Of ‘paragraph.-6 the. Boatd may act . .
" notwithstanding: any -vacandy in 'the ‘mmembership ‘thereof and"no ‘act. .~
( L:the -Board ghall ‘be’ invalid by reason ofly of some - .
defect in the -appointinent of 2 member or & person who purports to '

. 16. “The: Corporzition ‘may’ from ims to timefboriow such stms of . -
quire to-meet:any. of its obfigations. pr for the- ;

o cm‘npany,-‘ and "mﬁ-}f give such security “for any _:'gq;h Hoan zg it may .

- .




